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Changes to Charitable Deductions Beginning in Tax Year 2026 

The One Big Beautiful Bill Act (Public Law No. 119-21), enacted July 4, 2025, makes significant 

changes to the rules for charitable deductions for both individuals and corporations, 

effective beginning the 2026 tax year. 

 
Increased Individual Deductions and New Deduction "Floors" 

There are two noteworthy changes that affect taxpayers with respect to charitable giving. 

First, individuals who take a standard deduction may claim a limited deduction for charitable 

cash contributions to qualified charities of up to $1,000 (or $2,000 for married filing jointly), 

as opposed to the $300 (or $600 for married filing jointly) allowed in previous years. 

Individuals who itemize deductions may take deductions for cash contributions to qualified 

charities up to sixty percent (60%) of their adjusted gross income ("AGI"). This limitation was 

previously put in place on a temporary basis, but was made permanent by the One Big 

Beautiful Bill Act. 

 
Second, the One Big Beautiful Bill Act institutes new minimum contribution thresholds, or 

"floors", that individuals who itemize and corporations must meet to receive charitable 

deductions. Individuals who itemize are subject to a half percent (0.5%) "floor". This means 

that only the charitable contributions that exceed half a percent of the taxpayer's AGI are 

eligible for a charitable deduction. By way of example, if a taxpayer's AGI is $100,000, only the 

contributions in excess of $500 are eligible. This half percent "floor" does not apply to 

individuals who take a standard deduction. Corporations are subject to a one percent (1%) 

floor, and they can deduct up to ten percent (10%) of their taxable income. 

 
New Carryover Limitations 

In addition, new carryover rules apply to individuals who itemize and corporations. For 

individuals who itemize deductions, charitable contributions that are not deductible because 

they fall below the floor can be carried forward, for up to five years, only if the taxpayer 

exceeded the sixty percent (60%) AGI limitation. In other words, the taxpayer above with a 

$100,000 AGI can carryforward the $500 in charitable contributions that was not eligible for 

a deduction only if she made charitable contributions in excess of $60,000 in the 

contribution year. So, if the taxpayer made $65,000 in charitable contributions, she can carry 

forward the $500 contribution below the floor, as well as the $5,000 in excess of the sixty 

percent (60%) limitation. The same carryover limitation applies to corporations. Corporations 

may carry forward charitable contributions below the one percent (1%) floor only if the ten 

percent (10%) taxable income limitation is exceeded. 
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Strategic Considerations 

Individuals who itemize may consider "bunching" multiple years’ gifts into a single year to 

clear the floor and optimize deductibility. These individuals may consider a donor-advised 

fund as a tool for making a large contribution in one taxable year to maximize deductions, 

while retaining the ability to spread donations over many years. A corporation whose annual 

contributions are at or near the floor may consider trying to restructure contributions as 

ordinary and necessary business expenses under Code Section 162 rather than charitable 

contributions. For example, Section 162(a) allows business expense deductions for 

promotional programs tied to charitable giving. 

 
In light of these recent changes, taxpayers should consult with their tax professionals prior to 

making any charitable contributions. 

 
For any additional information regarding Wealth and Business Planning, Tax Planning, Mergers 

and Acquisitions, Estate Litigation and Administration, or any other tax related matter, please 

contact Eric Hooper at 229.888.3338 or ehooper@mcdr-law.com. 
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